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Dear S i r  o r  :.ladan: 

ILfd i ~ a v l  considerad your ai>plicacion f o r  exwigtion f r o 3  ?editral incose  t a x  
a s  all o rgan iza t i an  descr ibe& i n  sec t ion  501(c ) (3 )  of  t h e  I n t e r n a l  Revonue 
Cede of 1954. 

Tho in ionna t ion  euomnitted d i ac loscs  t h a t  you *ere incnrporated wader the  
nonitrofit  corporat ion laws of t h e  S t a t e  of ******  on ******** * *  ****. 

A s  s t a t e d  i n  your a r t i c l e s  oL? incorporat ion you a r e  fo r~aed  ' to encourage 
coo>oration and f r o e  in t e rcour se  among a r t i s t s  and o t h e r s  engaged i n  
a r c i o t l c  ~ c t i v i t i e o ;  t o  provide se rv ices  and f a c i l i t i e s  t o  a r t i s t s ;  t o  
hold comg~etit ions and exhini t ions;  t o  promote t h e  s tudy and improvement 
of tha a r t s 1  and t o  encourage su29ort  and a s a i s t  t ho  a r t s  I n  * *  * * * * *   
******  t .  " 

Your s c t l v i t i e s  c o n s i s t  of the  following; a computer s e r v i c e  t o  a i d  
a r t i s t s  t o  l o c a t e  persons i n  the  performing a r t s  t o  he lp  produce t h e i r  
works. TroSuce video ta?es f o r  organizat ions  and ind iv idua l s  and he12 
market them. rielp w r i t e r s  prodlrce writ ings.  Purchase g a l l e r y  space s o  
a r t l v t s  can snow and s e l l  t h e i r  works. Provide day anro  f o r  n r t i s t ~ . '  
Provide discounts  on ma te r i a l s  and supp l i e s  f o r  p r o j e c t s .  

Your i;lcoaa is  dar ivcd from dues, co~mios ions  'on'lart sn l ao  and on video 
tapes ,  and r e c e i p t s  from fund ra is ing.  

S r u t i ~ , l  jOL(c) or  tha In tur l la l  Hevanuo Coda of 1354 desc r ibes  c e r t a i n  
organizat ions  cxa1.12t from income t&x under s e c t i o n  501(a)  and reade, i n  
pcrrr;, d3 r'011a.1~: 

" ( 3 )  C a r p o r a t i ~ w ,  dnu any conunorii.y ccllot, fnnd, o r  Zoundation, 
organized and o p e r a t ~ d  exclusively f o r  r a l i g i o u s ,  cha r i t ab le ,  
s c i ~ r n t l f i c ,  t v a t i c r  f o r  pub l i c  s a f e t y ,  l i t e r a r y ,  o r  educat ional  
p u r p ~ a e .  " 
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dont of your activiti;.h aro Besignad with tho i n t a r e s t  of yo- 
i?corporarors and/or ~ e . V ~ r 8 k . i ~  i n  mfnd ra ther  than t h e  gsnaral public. 

lzevenue Kuling b6-178,-..'GI-1 C.B. 138, holds that an organization that 

;iavenoa Ru1i.n~ 71-395, 1971-7 C.B. 223, holds that d cooperae$.vd a& 
s , \ l lary forared and operated oy a rjroc? oof arti-ets f o r  the eurpoae'of ; . 

501(c)(3) of tha Code. 

T l ~ o  =en. Hcl~aritable" t radi t ional l ;  oarribd with it a connotition of ' 

"public beneficm as recognized i n  Section 1 .501(~) (3) -1(Q)( i i )  of tbo 
Ra~rilationu. Toerefare, to  h? .recogni%=d e l  =%ru;rt 'undaz,sa=tion 
5 0 l ( c ) ( 3 )  02 tho Codd, an organization m e t  be oryanisaU and operated - , -  

ic2.1 ?odarll ineoso ctu as  an oryanizotion doiloribad i n  seat ion 501(c)13) 
of t : ~ o  Cotla. 

1 . , '< '  
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You a r e  r e d . r e d  t o  f i l e  Federal incone tax  raturns on Porn 1120 f o r  each 
year t h a t  you have been i n  existence. Contributions t o  you a r s  hot 
deductible under sect ion 170 of the Code. 

I f  you a re  i n  agreement w i t h  this proposed determination, we request t h a t  
yoll s ign and raturn tne enclosed agreeaent Bonn 6018. Please note tha 
instruct ions f o r  signlng on the  reverse s ide  of this f o m .  

I E  you a re  not i n  agrotmcnt wit11 this pro-msed detaminat ion,  we 
recomend t h a t  you requ-tst a hearing with our o f f i c e  of Regional Director 
of A2peals. Your request f o r  3 hearing should include a wri t ton appaal 
giving t h e  fac t s ,  law, anc. any other  information t o  support your posi t ion 
a s  explained i n  t h e  enclosed Z~blicat icrn 892. You w i l l  then be contacted 
t o  arrange a da te  Zor a hearing. The tea r ing  may be held a t  t h e  o2fice 
of Regional D i r ~ c t o r  of Appeals o r ,  i f  you request, a t  a mutually 
convenient D i s t r i c t  Otfice. A self-addrttssed envelope is enclosed. 

If we do not hear from you within 30 days fro= t h e  da te  of t h i s  l e= tor ,  
and you do not p r o t e s t  t h i s  p~wposed determination i n  a timely manner, it -- 
w i l l  be considered by the  Internal  Revenue Servics a s  o f a i l u r e  t o  
exhaust avai lable  administrative remedies and w i l l  then become our fil:sl  
determination. Section 7428(b)(2) oE the  In te rna l  Revenae Code provides 
i n  p a r t  that ,  "A declaratory judgement o r  decree under t h i s  sect ion s h a l l  
not be issued i n  any proceeding unless the Tax Court, t h e  Court of 
Claims, o r  the  d i s t r i c t  court  of t h e  United S ta tes  f o r  t h e  D i s t r i c t  of . 
Columbia determines t h a t  h e  organization involved has exhausted 
ada in i s t ra t ive  remedies avai lable  t o  It within t h e  In te rna l  Revanua 
Service. " 

A s  i'rovidail by sect ion G104(c) of t h o  In te rna l  Revenue Code of 1954 and 
the  applicable regulations, t h e  appropriate S ta te  o f f i c i a l s  a r e  being 
not if ied of our determination. 

Sincerely yours, 

******* *** ****   
D i s t r i c t  Direator 
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